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The US, Canada, and Mexico resumed negotiations over parallel accords to the North American
Free Trade Agreement (NAFTA) on June 8-9 in Washington. This latest round of talks will include
discussion of measures to protect against import surges, according to a spokesperson for Mexico's
Trade Secretariat (Secretaria de Comercio y Fomento Industrial, SECOFI). To date, the parallel
accord negotiations have focused mostly on labor and environmental issues. SECOFI sources say the
import surge issue could become as controversial as the labor and environmental parallel accords,
once again pitting the US against Canada and Mexico. As with the other two issues, the US insists
on the need for added protection against import surges, while Canada and Mexico maintain an
additional accord is not necessary because the original NAFTA text already contains sufficient
safeguards. Meanwhile, a breakthrough may be at hand in the dispute over what enforcement
powers should be given to trilateral commissions on the environment and labor. A few days
before the Washington meetings, the Canadian government informally proposed that the trilateral
commissions be allowed to impose sanctions against individual companies, rather than against
any of the three governments. The proposal appears to strike a compromise between US calls for
strong enforcement mechanisms and Canada's insistence that the trilateral commissions not be
used as vehicles to impose trade sanctions. "We are very much in favor of strong and effective
enforcement mechanisms, so we are open to sanctions, but as long as they are not trade sanctions,"
Canadian spokesperson Richard Lecoq told reporters. The US and Mexican governments, however,
must yet respond to the Canadian proposal. On June 3, during a visit to Mexico City, Canadian
Foreign Relations Minister Barbara McDougall told reporters that the positions of Canada and
Mexico "coincide on many points," suggesting that the US should take a more realistic approach
to the parallel agreements. McDougall, who met with Mexican Foreign Minister Fernando Solana
and President Carlos Salinas, expressed confidence that President Bill Clinton will be able to rally
enough support in Congress for NAFTA ratification. For his part, Clinton reassured Prime Minister
Brian Mulroney, who visited Washington on June 1, that NAFTA will eventually be ratified by the
US Congress, assuming it is accompanied by acceptable side accords. "I think eventually we'll get
there, but it's going to be a very tough fight," Clinton told reporters after meeting with Mulroney.
"I feel very strongly that it's the right thing to do and I'm going to keep plugging away, hoping
we can pass it." Despite his cautious optimism, Clinton has acknowledged the existence of strong
opposition to the treaty in the US Congress. In recent months, Clinton has pursued a two-pronged
strategy, attempting to shore up legislative backing among those congressional representatives
that already support NAFTA, while at the same time appealing for backing directly to the US
public. According to the New York Times, Cinton's appointment of former US Rep. James Jones as
ambassador to Mexico is another measure to persuade US legislators to back the accord. Jones- who chaired the House Budget Committee for four years and is currently chairman of the American
Stock Exchange is widely respected in legislative circles. Meanwhile, during his visit to the US,
Prime Minister Mulroney refuted former US presidential candidate Ross Perot's assertion that
NAFTA will result in a massive transfer of US jobs to Mexico given the huge wage gap between
the two countries. "Wage rates are one of many causes, many considerations of competitiveness,
[including] the cost of capital, infrastructure, education, and technology," Mulroney said in an
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interview on the Larry King Show on Cable News Network (CNN). Mulroney, who will leave office
in late June, also traveled to Europe in mid-May to promote NAFTA in meetings with British and
German leaders. During his visit to London, Mulroney told British Prime Minister John Major that
NAFTA "presents extraordinary new investment opportunities for Europeans seeking to do business
in North America through investments in Canada." In Bonn, Mulroney also met with German
investors to discuss investment opportunities in Canada. Mulroney's visit to Europe coincided with
a report by the European Economic Community (EEC) in mid-May endorsing NAFTA. The report
cited the potential for increased European trade with North America, especially with Mexico. "As
NAFTA draws Mexico more closely into the North American orbit, Mexico's relationship with the
EEC may gain importance as a counterweight," the report said. Still, the report did express concern
over the potential loss of the EEC's market share in Mexico, especially in the areas of financial
services and agriculture, including dairy, sugar and meat products. Under NAFTA, the three North
American countries would coordinate agricultural import policies, meaning that Mexico would
eventually implement the same restrictions on imports of European agricultural products as those
the US currently has in place. (Sources: Financial Times (London), 05/13/93; Newscan, 05/14/93; La
Jornada, 05/29/93; 06/05/93; Spanish news service EFE, Associated Press, United Press International,
06/02/93; Agence France-Presse, New York Times, 06/03/93; Reuter, 06/02/93, 06/04/93; Notimex,
05/25/93, 06/07/93)
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